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The Saeima1 has adopted 
and the President has proclaimed the following Law:
On the Application of Taxes in Free Ports and Special Economic Zones
Chapter I

General Provisions
Section 1. 
Terms Used in this Law
(1) Terms used in the Free Port of Riga Law, the Free Port of Ventspils Law, the Liepāja Special Economic Zone Law and the Rēzekne Special Economic Zone Law, the Control of Aid for Commercial Activities Law, the Law On Taxes and Fees, the Customs Law, the Law On Value Added Tax and the Law on Enterprise Income Tax are the terms used in this Law if it is not stated otherwise in this Law
(2) The following terms are also used in this Law:
1) permission to apply direct tax relief:
a) a certificate issued by the Liepāja Special Economic Zone Authority to a company of the special economic zone regarding the right to apply direct tax relief and the special procedures for making State social insurance payments,
b) a permit issued by the Rēzekne Special Economic Zone Management Company to a company of the special economic zone regarding the right to apply direct tax relief and the special procedure for making State social insurance payments,
c) a certificate issued to a company licensed by the Free Port of Ventspils Authority regarding the right to apply direct tax relief and the special procedure for making State social insurance payments, and
c) a certificate issued to a company licensed by Port of Riga Authority regarding the right to apply direct tax relief and the special procedure for making State social insurance payments;
2) free port authority - the Free Port of Riga Authority or Free Port of Ventspils Authority;
3) licensed company – a company (undertaking) which has entered into an agreement with the free port authority regarding entrepreneurial activities in the free zone territory of the Free Port of Riga territory and the Free Port of Ventspils territory;
4) indirect taxes – customs duties, natural resources tax, excise duties and value added tax;
5) direct taxes – enterprise income tax and immovable property tax;
6) accumulated amount of investments – the amount of all the investments by a zone company or licensed company which are made:
a) commencing with the taxation period in which it has entered into an agreement with a zone authority or free port authority regarding the making of investments in the territory of the zone or free port, up to the taxation period (inclusive) regarding which the calculation is performed – a company which is a company of the Liepāja Special Economic Zone or the Rēzekne Special Economic Zone or a Free Port of Rīga licensed company, or
b) commencing with the day of the coming into force of this Law up to the taxation period (inclusive) regarding which the calculation is performed – a company which is a Free Port of Ventspils licensed company;
7) accumulated amount of direct tax relief – the whole amount of direct tax relief used in accordance with this Law commencing with the taxation period in which the zone company or licensed company has been issued with permission to apply direct tax relief up to the taxation period (not inclusive) regarding which the calculation is performed;
8) zone authority - the Liepāja Special Economic Zone Authority or the Rēzekne Special Economic Zone Management Company;
9) territory of a zone – the special economic zone territory as specified by the Liepāja Special Economic Zone Law or the Rēzekne Special Economic Zone law;
10) territory of a free port – the free port territory specified in the Free Port of Ventspils Law or the Free Port of Rīga Law;
11) zone company – a Liepāja Special Economic Zone company or a Rēzekne Special Economic Zone company with which the zone authority has entered into an agreement regarding the carrying out of entrepreneurial activities and making of investments in the territory of the Liepāja Special Economic Zone or the Rēzekne Special Economic Zone; and
12) investments made by a zone company or a licensed company – the long-term investments in the fixed assets [material investments (buildings, constructions, technological equipment and machines, unfinished building constructions) and non-material investments up to 25% of the total value of the investment (costs of acquiring patents and acquisition of technology)] of a zone company or licensed company, as well as the zone authority or port authority and which conform to all of the following conditions referred to in this Clause:

a) are provided for in the agreement between the zone authority and the zone company or the port authority and the licensed company regarding the making of investments, 

b) are associated with the founding of a new company, the expansion of an existing company or the products to be produced, or the fundamental transformation of the production process, as well as being associated with the take-over of the assets of a bankrupt company or assets of such a company as the bankruptcy proceedings would commence if their assets were not taken over, and

c) which are utilised in the relevant territory of the zone or the territory of the free port for the economic activities of the zone or free port company, or for ensuring the activities of the zone or free port for at least five years from the moment of purchase.
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Section 2. 
Purpose of the Law
This Law determines the procedures for the application of:
1) indirect taxes in the Free Port of Riga, the Free Port of Ventspils, the Liepāja Special Economic Zone and the Rēzekne Special Economic Zone; and
2) direct tax relief and the performance of State social insurance payments in the Liepāja Special Economic Zone, the Rēzekne Special Economic Zone, the Free Port of Ventspils and the Free Port of Riga.

Section 2.1
Application of the Tax Law

The necessary actions for applying, calculating, declaring, paying and ensuring other correct paying of taxes for the taxes of a zone company, licensed company, zone authority and port authority shall be performed in accordance with tax and customs laws if not otherwise provided for in this Law.

[22 May 2003]

Chapter II

Application of Indirect Taxes
Section 3. 
Application of Indirect Taxes to Delivery of Goods and Services

(1) Goods, which are not intended for further exportation and which are delivered to a licensed company, a zone company, a zone authority or a free port authority by a person registered as a value added tax payer, shall be subject to a 18 per cent or 9 per cent rate of value added tax in accordance with the Law On Value Added Tax if not otherwise provided for in this Section. 

(2) The following shall be subject to 0 per cent rate of value added tax:

1) supply of goods to a licensed company, a zone company, a zone authority or a free port authority in a free zone of a free port or special economic zone territory (hereinafter – free zone) by a person registered as a value added tax payer (hereinafter – tax payer) for further exportation;

2) supply of such goods to a licensed company, a zone company, a zone authority or a free port authority as fully conform to the requirements specified in Section 1, Paragraph two, Clause 12 of this Law;

3) supply of ships intended for sailing on international scheduled routes or are intended for the performance of rescue or assistance work at sea, and their importation (release for free circulation); 

4) services provided in a free zone by tax payer which are directly related to foreign goods, as well as goods which are intended for exportation (including transport, expedition, goods storage, loading, unloading, expert-examination, sorting, packaging, wrapping services); and

5) port payments specified by the Law On Ports for services, which are provided in the free port territory of the free port authority or the zone territory of the zone authority by ships sailing on international scheduled routes or performing rescue or assistance work at sea.

(3) If the goods referred to in Paragraph two, Clause 1 of this Section are sold in the free zone they shall be subject to 18 per cent or 9 per cent rate of value added tax in accordance with the Law On Value Added Tax.

(4) If the licensed company, a zone company, a zone authority or a free port authority supplies the goods referred to in Paragraph two, Clause 2 of this Section to another person earlier than five years from the moment of its purchase, the licensed company, a zone company, a zone authority or a free port authority shall calculate the value added tax from the initial value, and pay in such tax to the State budget in the taxation period when the supply of the goods took place and this tax may not be deducted as an input tax.

(5) The State Revenue Service shall repay a tax overpayment (the difference between the calculated tax and the deductible input tax) within a period of 30 days after the receipt of a submission and documents certifying transactions from a licensed company, a zone company, a zone authority or a free port authority, to the licensed company, a zone company, a zone authority or a free port authority, or direct it to the payment of other taxes in accordance with the conditions of Section 12, Paragraphs 10.1 and eleven of the Law On Value Added Tax.

(6) The State Revenue Service shall not repay to the tax payer the tax overpayment referred to in Paragraph five of this Section if the licensed company, a zone company, a zone authority or a free port authority have a tax or other mandatory payment debt to the State budget. In such case, the overpaid amount shall be directed to cover the relevant tax or other mandatory payment debt.

(7) Petroleum products which are delivered to a licensed company, a zone company, a zone authority or a free port authority shall be exempt from excise duty while the petroleum products are located in the free zone territory of the licensed company, zone company, zone authority or free port authority.

(8) Petroleum products shall be exempt from excise duty in case when these products are utilised by a licensed company, a zone company, a zone authority or a port authority for: 

1) ships and other floating objects which are not utilised for leisure and recreational needs; 

2) ships for manufacture, testing and maintenance needs; 

3) ships and other floating objects which are utilised for works of excavation and enlargement of waterways and ports; and

4) electricity generation or in combined equipment which generates electricity and heat on the condition that the petroleum products are labelled (marked) in conformity with the Law On Excise Duty on Petroleum Products.
(9) The conditions of Section 6, Paragraphs two, three and four of the Law On Excise Duty for Petroleum Products shall be applied to petroleum products which are utilised by a licensed company, a zone company, a zone authority or a port authority in the territory of a free zone for: 

1) stationary installations;

2) cranes and other similar objects;

3) equipment which has been utilised in construction work only in the territory of a free zone; and

4) machines which according to the construction are not intended for travelling on public roads.
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Section 4. 
Restrictions on Retail Trade
(1) In the free zone territory of licensed companies and zone companies, the delivery of goods and provision of services to natural persons (hereinafter – retail trade) is prohibited, except:
1) the delivery of food and medical goods;
2) public catering, medical, communications and financial transactions; and
3) trade in tax-free shops, which have been established in accordance with the Customs Law and operate in accordance with the procedures prescribed by the Cabinet.
(2) The retail goods delivered and services provided in the free zone territory of a licensed company and a zone company referred to in Paragraph one, Clause 1 and 2 of this Section shall be subject to a 18 per cent or 9 per cent rate of value added tax in accordance with the Law On Value Added Tax, except for those goods and services which are exempt from value added tax in accordance with Section 6 of the Law On Value Added Tax.
(3) Delivery of the goods referred to in Paragraph one, Clause 1 of this Section and provision of the services mentioned in Paragraph one, Clause 2 to natural persons shall be permitted only for those licensed companies or zone companies which have entered into an agreement on retail trade in the territory of a free zone or the territory of a free port with a zone authority or a free port authority. Territory intended for retail trade as well as other territory and premises for storage of relevant goods shall be stated in the agreement.
[22 May 2003]

Chapter III

Application of Direct Tax Relief and Performance of Mandatory State Social Insurance Payments
Section 5. 
Permission to Apply Direct Tax Relief
(1) Permission to apply direct tax relief shall be granted to a zone authority or a free port authority in accordance with the procedures specified by law.
(2) Permission to apply direct tax relief may be granted to a zone company or a licensed company, which conforms to the following conditions:
1) is located in the territory of a special economic zone or free port; and
2) performs entrepreneurial activities only in the territory of a special economic zone or free port. The following shall not be considered to be entrepreneurial activity outside of the territory of a special economic zone or free port:
a) the location of the administrative institutions or representation offices of zone companies or licensed companies outside of the territory of a special economic zone or free port,
b) the conduct of negotiations and the concluding of contracts outside of the territory of a special economic zone or free port,
c) the transit of goods from or to the territory of a special economic zone or free port, and
d) other activities which do not have the nature of the execution of a goods-money transaction.
(3) Permission to apply direct tax relief shall no longer be in force if at least one of the following conditions exists:
1) the term of operation of the special economic zone has expired or the free port has been abolished;
2) the term of validity of such permission has expired;
3) the zone authority or free port authority and the zone or licensed company agree to terminate the agreement regarding the performance of entrepreneurial activities in the territory of the zone or free port;
4) a court has terminated the agreement between a zone authority or free port authority and a zone or licensed company regarding the performance of entrepreneurial activities in the territory of the zone or free port and cancelled the permission issued to such company to receive direct tax relief; and
5) the zone company or the licensed company is liquidated, as well as entrepreneurial activity is terminated as prescribed in other cases by law.

[22 May 2003]

Section 6. 
Immovable Property Tax Rebate
(1) A zone or licensed company is entitled to apply an immovable property tax rebate in the amount of 80 per cent of the tax amount calculated (not applying other rebates) to the immovable property, located in the territory of the zone or free port, of which they have ownership, legal possession, or which they have been granted the right to use, unless otherwise provided for in Section 10 of this Law.
(2) Upon the decision of a local government, a zone or licensed company is entitled to apply an immovable property tax rebate up to the amount of 20 per cent of the tax amount calculated (not applying other rebates) to the immovable property, located in the territory of the zone or free port, of which they have ownership, legal possession, or which they have been granted the right to use, unless otherwise provided for in Section 10 of this Law.
(3) In the immovable property tax notification, a local government shall state the amount of immovable property tax to be paid for the taxation period, taking into account the immovable property tax rebate prescribed in Paragraphs one and two of this Section.
(4) The immovable property tax rebate referred to in Paragraph one of this Section shall be taken into account in making an immovable property tax forecast for local governments, which shall be used in the calculation of local government financial equalisation account for the next financial year.
(5) A zone authority or the Free Port of Rīga Authority shall not pay immovable property tax or any other tax which may be introduced in place of the referred to tax, for immovable property which is located outside the territory of the zone or free port and belongs to the State or local government, and which in accordance with law has been granted for use to a zone authority or free port authority and has not been transferred further to another user.
Section 7. 
Enterprise Income Tax Relief
(1) A zone company or a licensed company is entitled to apply enterprise income tax rebate in the amount of 80 per cent of the tax amount calculated.
(2) In commencing advance payments of enterprise income tax, a zone company or licensed company shall take into the account the tax rebate provided for in Paragraph one of this Section and shall calculate the advance payments in accordance with the procedures prescribed in the Law on Enterprise Income Tax.
(3) A zone company or licensed company, when paying dividends, and remuneration for management and consultancy services and payment for intellectual property to a non-resident, shall withhold enterprise income tax from such payments with an 80 per cent rebate of the tax amount calculated.
(4) A zone company or a licensed company shall reduce income subject to enterprise income tax by the investments in such infrastructure or social sphere sites as belong to the State or local government and are located in the territory of a special economic zone or free port, if such investments have been made in accordance with an agreement which has been concluded with the zone authority or free port authority.
Section 8. 
Restrictions on the Application of Direct Tax Rebates
(1) A zone company or a licensed company shall apply the tax rebates, prescribed in Section 6, Paragraphs one and two and Section 7, Paragraph one of this Law, for a taxation period if the accumulated amount of direct tax rebates and the rebates calculated for the taxation period in accordance with Section 6, Paragraphs one and two and Section 7, Paragraph one of this Law together do not exceed the percentage of the accumulated amount of investments to be applied to the relevant company (if the restrictions specified in Paragraph four of this Section have been complied with):

1) to a zone company or a licensed company which exceeds the criteria specified in Section 1, Clause 10 of  the Control of Aid for Commercial Activities Law – 50 per cent of the accumulated amount of investments; and

2) to a zone company or a licensed company that conforms to the criteria specified in Section 1, Clause 10 of  the Control of Aid for Commercial Activities Law – 65 per cent of the accumulated amount of investments 

(2) If the accumulated amount of direct tax rebates and the rebates calculated accordance with Section 6, Paragraphs one and two and Section 7, Paragraph one of this Law for a taxation period together exceed the percentages specified in Paragraph one, Clauses 1 or 2 of this Section respectively of the accumulated amount of investments of the zone company or the licensed company, tax rebates for the taxation period shall be applied taking into account the restrictions prescribed in Sections 10 and 11 of this Law.
(3) In applying the tax relief prescribed in Sections 6 and 7 of this Law, the restrictions which are prescribed in the Control of Aid for Commercial Activities Law in relation to State aid for individual sector companies and State aid provided for large regional development investment projects shall be taken into account.

(4) If a zone company or a licensed company in addition to the existing aid within the scope of this Law receives other aid for making initial investments, in accordance with the procedures determined in the Control of Aid for Commercial Activities Law, the State Aid Surveillance Commission shall determine the maximum permissible percentage which the accumulated amount of direct tax rebates may reach during the taxation period in relation to the accumulated amount of investments of the zone company or the licensed company. This restriction shall be taken into consideration when applying Section 10 and Section 11, Paragraph two of this Law.

[22 may 2003]

Section 9. 
Conditions for the Application of Direct Tax Relief
(1) A zone company or a licensed company shall acquire the right to apply direct tax relief as of the taxation period in which permission to receive direct tax relief has been issued.
(2) The right to apply direct tax relief shall terminate as of the taxation period in which the permission to apply direct tax relief is no longer in effect.
(3) The taxation period for enterprise income tax and immovable property tax for zone companies or licensed companies and a zone authority or free port authority is the calendar year. The first taxation period may be shorter than a calendar year but may not be longer than 12 months.
Section 10. 
Procedures for the Application of Enterprise Tax Rebate
If the accumulated amount of direct tax rebates together with the immovable property tax rebate for a taxation period as prescribed in Section 6, Paragraphs one and two of this Law exceeds the percentages specified in Section 8, Paragraph one, Clauses 1 or 2 of this Law respectively of the accumulated amount of investments, the immovable property tax rebate for a taxation period shall be reduced by the amount which exceeds 50 per cent of the accumulated amount of investments, and the zone company or licensed company shall pay immovable property tax in the amount equal to the immovable property tax rebate reduction.
[22 may 2003]

Section 11. 
Application of Enterprise Income Tax Rebates
(1) If a zone company or licensed company, in calculating the immovable property tax rebates prescribed in Section 6, Paragraphs one and two of this Law, has applied Section 10 of this Law, it is not entitled to apply the enterprise income tax rebate as prescribed in Section 7 of this Law
(2) If the accumulated amount of direct tax rebates and the tax rebates applied within the taxation period in accordance with Section 6, Paragraphs one and two of this Law, and the rebates calculated in accordance with Paragraph one of Section 7 together exceed 50 per cent of the accumulated amount of investments of a zone company or a licensed company, the enterprise income tax rebate calculated for the taxation period shall be reduced by the amount which exceeds the percentages specified in Section 8, Paragraph one, Clauses 1 or 2 of this Law respectively of the accumulated amount of investments.
(3) In the case mentioned in Paragraph two of this Section, the reduction of advance payments made by the zone company or the licensed company in the taxation period, which is calculated as the difference between the advance payments, which should be calculated by applying the tax rebate in accordance with the restrictions prescribed in Paragraph two of this Section, and the advance payments calculated in accordance with Section 7, Paragraph two of this Law, shall be considered as a delayed tax payment for which the increase in the basic tax debt and delayed payment amount shall calculated in accordance with the procedures prescribed in the Law On Taxes and Fees.
[22 May 2003]

Section 12. 
Provision of Information regarding the Application of Direct Tax Rebates
(1) A zone company or a licensed company that applies direct tax rebates shall submit the following to a territorial office of the State Revenue Service and the local government by 1 March of a post taxation year:
1) a report on the accumulated amount of direct tax rebate and the accumulated amount of investments; and
2) a report on the application of immovable property tax rebates in the taxation period.
(2) A zone company or a licensed company shall submit a report on the application of direct tax rebates in the taxation period together with the annual accounts of the undertaking and the enterprise income tax declaration to a territorial office of the State Revenue Service within the time period prescribed in the Law On Enterprise Income Tax.
(3) The territorial office of the State Revenue Service shall submit the reports referred to in Paragraphs one and two of this Section to the State Aid Monitoring Commission by 1 October of the post taxation year.
(4) Samples of the report forms referred to in Paragraphs one and two of this Section shall be approved by the Cabinet, but the methodology for filling out the forms – by the State Revenue Service.
(5) A zone authority or a free port authority shall provide, by 1 March of the post taxation year, to a territorial office of the State Revenue Service, the local government and the State Aid Monitoring Commission information regarding zone companies or licensed companies:
1) which have been issued permission to apply direct tax relief within the taxation period;
2) whose issued permission to apply direct tax relief within the taxation period are no longer in effect; and
3) which are terminating entrepreneurial activity or whose entrepreneurial activity has terminated in accordance with the Law On Entrepreneurial Activity.
Section 13. 
Performance of State Social Insurance Payments
(1) Mandatory social insurance payments shall be made by zone companies or licensed companies for their employees and by persons employed in zone companies or licensed companies in accordance with the Law On State Social Insurance, except for the case described in Paragraph two of this Section.
(2) In respect of a person employed in a zone company or a licensed company – an alien who pays mandatory State social insurance payments or similar payments in his or her state of residence – a zone company or a licensed company, is entitled to perform monthly mandatory social insurance payments from an amount which is less than the monthly work income of the socially insured person, but which is not less than fifteen minimum monthly salaries. The zone company or the licensed company shall agree with the relevant person in writing in respect of the amount from which the mandatory State social insurance payments is to be calculated.
(3) Persons employed in a zone company or a licensed company for whom reduced State social insurance payments are made, may receive all the guarantees and services as prescribed in the Law On State Social Insurance and in other laws in conformity with the mandatory social insurance payments made for these persons.
Transitional Provisions
1. For construction services provided to a zone company or a licensed company, a free port authority or a zone authority by a person who is registered as a value added tax payer in the free zone, the value added tax shall be applied at a rate of 0 per cent until 30 April 2004. A value added tax shall be applied at a rate of 0 per cent until 30 April 2004 also for those construction services, which a tax payer provides to a free port authority or a zone authority outside the territory of the free zones.

2. Permissions to apply direct tax relief that are issued to zone companies up to 31 December 2001 shall be considered to be in effect.
3. As of 1 January 2003, the restrictions on the application of direct tax rebates as prescribed in this Law shall be applied to zone companies which have acquired the status of a zone company by 31 December 2001 and which have been issued permission by 31 December 2001 to apply direct tax relief, and to Rīga Free Port licensed companies.
4. Section 6 of this Law shall not apply to licensed companies, which have been issued a licence by the Free Port of Ventspils Authority up to the day of the coming into force of this Law.
5. Companies in the Liepāja Special Economic Zone and the Rēzekne Special Economic Zone which until the day of the coming into force of this Law have calculated the depreciation of fixed assets utilised for economic activities for the purposes of calculating enterprise income tax on the basis of rates which are different from those prescribed in the Law On Enterprise Income Tax, in relation to fixed assets which have been acquired up to the day of the coming into force of this Law, until the final writing off of the relevant fixed asset or fixed asset category depreciation shall continue to apply the previously applied fixed asset depreciation rates. Fixed assets utilised in economic activity which are acquired after the day of the coming into force of this Law, the writing off of depreciation shall be performed in accordance with the general procedures specified in the Law On Enterprise Income Tax.

6. The direct tax relief provided for in Sections 6-13 of this Law for a licensed company and port authority is entitled to be applied to such investments as are performed up to 2017 (inclusive) not exceeding the allowable State aid intensity specified for the accumulated direct tax relief in relation to the amount of accumulated investments. 

7. The restrictions of direct tax relief specified in Sections 8 -11 of this Law shall be applied in conformity with the maximum State aid intensity specified in the regional aid map of Latvia. The restrictions specified in such map shall be applied commencing from the next taxation period after the coming into effect of the decision of the European Community and Republic of Latvia Association Committee  (hereinafter – Association Committee) which in accordance with Article 64 of the Europe Agreement approves the referred to map. 

8. A zone company or a licensed company, which in conformity with the regional aid map of Latvia has the right to apply the State aid intensity which is less than the percentage specified in Section 8, Paragraph one, Clauses 1 or 2 of this Law, starting with the next taxation period after the decision of the Association Committee has come into force, shall calculate the accumulated amount of investments and the accumulated amount of direct tax rebates as follows:

1) if until a taxation period, in which the State aid intensity has been reduced in accordance with a decision of the Association Committee, the ratio of the accumulated amount of direct tax rebates to the accumulated amount of investments of a zone company or a licensed company has exceeded the percentage specified in Section 8, Paragraph one, Clauses 1 or 2 of this Law, the zone company or the licensed company is not entitled to apply the direct tax rebates, but shall continue to make investments until the percentage ratio specified in Section 8, Paragraph one, Clauses 1 or 2 of this Law has been reached.  Starting with the next taxation period after the percentage ratio specified in Section 8, Paragraph one, Clauses 1 or 2 of this Law has been reached, the zone company or the licensed company shall start a new calculation of the accumulated amount of investments and the accumulated amount of direct tax rebates without regard to the amounts accounted in previous taxation periods; 

2) if until a taxation period, in which the State aid intensity has been reduced in accordance with a decision of the Association Committee, the ratio of the accumulated amount of direct tax rebates to the accumulated amount of investments of a zone company or a licensed company has not reached the percentage specified in Section 8, Paragraph one, Clauses 1 or 2 of this Law, the zone company or the licensed company shall continue to utilise the direct tax rebates until the ratio of the direct tax rebates to the accumulated amount of investments reaches the percentage specified in Section 8, Paragraph one, Clauses 1 or 2 of this Law.  In determining the accumulated amount of investments, only such investments shall be taken into account which have been made until the taxation period (including) in which a decision of the Association Committee has been taken providing reduction of the State aid.   Starting with next taxation period when the ratio of the direct tax rebates to the accumulated amount of investments has reached the percentage specified in Section 8, Paragraph one, Clauses 1 or 2 of this Law, a zone company or a licensed company shall start a new calculation of the accumulated amount of investments and the accumulated amount of direct tax rebates. Investments, which have been made after the taxation period in which a decision of the Association Committee was taken providing reduction of the State aid, shall be included in the new accumulated amount of investments;

9. Up to 31 December 2003, a zone company or a licensed company which pays the immovable property tax for buildings and constructions shall calculate the amount of tax to be paid into the budget for the taxation year, taking into account the rebates specified in Section 6, Paragraphs one and two of this Law, as well as the procedures for the application of immovable property tax rebates specified in Section 10 of this Law.

10. The decision of the Association Committee referred to in Paragraphs 7 and 8 of the Transitional Provisions, which approves the regional aid map of Latvia in accordance with Article 64 of the Europe Agreement, is replaceable by a decision of the European Commission, which approves the regional aid map of Latvia in accordance with Article 87, Paragraph three, Clauses ‘a’ and ‘c’ of the Treaty establishing the European Community.

[22 May 2003]

This Law shall come into force on 1 January 2002.
This Law has been adopted by the Saeima on 27 July 2001.
President






V. Vīķe-Freiberga
Rīga, 10 August 2001
1 The Parliament of the Republic of Latvia
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